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STATEMENT BY 
H.E MR. ERASTUS MWENCHA, 
DEPUTY CHAIRPERSON,
AFRICAN UNION COMMISSION
AT

THE SIXTH ORDINARY SESSION OF AU MINISTERS OF TRADE

1 NOVEMBER 2010, 
KIGALI, RWANDA

Your Excellency, Mr. Prime Minister of the Republic of Rwanda;
The Director General of the World Trade Organization, Mr. Pascal Lammy;
Honourable Minister of Trade and Industry of the Republic of Rwanda, Madam Monique Nsanzabaganwa;
The Outgoing Chairperson of the AU Conference of Trade Ministers

Honourable, Dr. Rob Davies, Minister of Trade and Industry of South Africa; 
Honourable Ministers;
Excellencies;
Representatives of International and Regional organizations;
Distinguished Ladies and Gentlemen;
I am deeply honoured to be with you at this Sixth Session of the African Union Conference of Ministers of Trade. My colleague, Mrs. Elizabeth Tankeu, the Commissioner for Trade and Industry under whose docket this sector falls is unable to be with us because of bereavement in her family. She lost her husband last week.  We miss her presence and we pray for strength and grace from the Almighty.
Honourable Ministers, allow me at the outset to express sincere gratitude to the government and people of Rwanda for accepting to host this session of the Conference of our Ministers of Trade, for the warm and fraternal hospitality extended to delegates since their arrival in Kigali, and for the excellent facilities that have been provided for the success of the Conference. Your presence here this morning, The Right Honourable Prime Minister, is indicative of your personal strong commitment and that of Rwanda to the cause of Africa meeting the challenges of development in today’s dynamic and rapidly changing global economy. The development experience of Rwanda over the last decade illustrates the positive wind of change blowing across Africa, whose momentum needs to be sustained for our continent to claim its rightful position in the global community.
This 6th Session of the AU Conference of Ministers of Trade has been convened for our Ministers to reflect, give political guidance, and take decisions on a number trade issues that are of critical importance to the future socio-economic development of Africa. Among these issues are those relating to the deepening of Africa’s market integration through the promotion of intra-and inter-regional trade , and taking necessary steps to strengthen the continent’s trade and economic relations with some of its partners, namely, the EU, USA, and China. Each of these issues requires the urgent attention of the Conference of Ministers of Trade and the other Policy Organs of the African Union in the light of recent developments.
In the current era of globalization in which the flows of trade and investment have become important engines of growth, a major challenge facing Africa is to increase the size and improve the quality of its share in these flows. Meeting this challenge is important for our continent to reduce its dependence on aid and  integrate into the global economy as a strong and respected partner.
Honourable Ministers

The recent global economic and financial crisis sparked a 12.2% contraction in volume of trade the sharpest trade decline in 70 years.  Africa was not spared. As you may be aware, at over 6 per annum, Africa’s rate of economic growth in the years preceding the global economic and financial crisis was impressive. The growth was driven largely by the commodity boom and also attributable partly to the economic and political reforms adopted by African countries in recent years. The reversal of economic growth in Africa during the global crisis, a crisis which was not of the making of African countries, is indicative of some of deficiencies in the nature of our participation in the international trading system :(i) the weakness of African national and regional markets and the high dependence of our countries on non-African markets for economic growth, and (ii) the dominance of raw materials and primary commodities in our exports. These features of Africa’s trade constitute major factors in the high vulnerability of the continent to external shocks, such as witnessed in the current global economic and financial crisis.
The major lesson to be drawn from Africa’s experience in the global crisis is the need to deepen the continent’s market integration, as a means of achieving economic empowerment vis a vis the rest of the world and better participation in the global economy. If Africa is to achieve rapid and sustainable economic growth, it must also build the capacity to diversify and shift the structure of its production and exports away from the heavy dependence on primary commodities.  Your role as African Ministers of Trade is critical in meeting both challenges.
Honourable Ministers

Distinguished Ladies and Gentlemen

Of the major regions of the world, Africa has the lowest level of intra-regional trade. This situation appears not to change much even if account is taken of the cross-border informal trade in Africa that often goes on unrecorded. Although intra-regional (intra-REC) trade in Africa has witnessed appreciable growth in recent years, especially within EAC, COMESA, ECOWAS and SADC), the bulk of Africa’s exports are still destined for the EU, USA and Asian markets. In contrast to Africa, the destination exports of other regions of the world are to countries within their regions.
We all know that in terms of population (with 38 of the 53 Member States of the AU having a population of 15 million people or less) and aggregate purchasing power, the size of the national market in most African countries is too small for competiveness in the global economy. Time has therefore come for us to speed up the establishment of the African Economic Community, which has been on the drawing board for almost two decades. A Pan-African Common Market of 1 billion people without internal borders will unleash the enormous economic growth and development potentials of Africa and strengthen economic independence of the continent. 
I wish to commend some recent developments that are moving Africa in the direction of continental integration. Particularly worthy of note is the October 2008 decision of the Heads of State and Government of COMESA, EAC, and SADC to establish a Tripartite Free Trade Area that will embrace about half the member states of the AU. The Commission of the African Union is looking forward to a similar development among the other RECs.
Honourable Ministers

Distinguished Ladies and Gentlemen

It is in recognition of the critical importance of the deepening of Africa’s market integration for the achievement of rapid economic growth and development that this 6th Session of the Conference of AU Ministers of Trade is focusing on the promotion of intra-African trade. To facilitate deliberations on this important issue, the  report of officials before you contains presentations by the RECs, UNCTAD, and, UNECA and a Ministerial Roundtable on Intra-African Trade is envisaged. The expectation of the AUC is that from the deliberations on this important agenda item will emerge a set of recommendations and an action plan for the accelerated achievement of Africa’s market integration

The other important Africa’s trade related issues on which this Session of AU Ministers of Trade Conference is expected to deliberate on and take decisions are the state of play in WTO Doha Round of negotiations, the Economic Partnership Agreements (EPA) negotiations, the USA AGOA Initiative, and China-Africa trade and economic relations.
Honourable Ministers
Distinguished Ladies and Gentlemen

As you are all aware, African countries, organized into a number of negotiating groups, have been involved in the negotiations of Economic Partnership Agreements (EPAs) with the European Commission for almost a decade. These negotiations, which have been the subject of numerous declarations and decisions by previous sessions of your Conference and AU Summit, and have been at great costs in terms of time and resources to African countries, have not made much progress. To date, no African country or region has been able to conclude and sign a full EPA with the EU. The problem in this regard is the failure to resolve the contentious issues in the EPA negotiations, which the Joint Conference of AU Ministers of Trade and Finance identified in April 2008. What is needed to resolve the impasse in the EPA process is intervention at the highest political level of Africa and Europe. The forthcoming Africa-EU Summit in Libya provides an excellent opportunity for this purpose.
In preparation for this Conference and the Africa-EU Summit, the AUC convened in Lusaka last month a coordination meeting of the Commission and the RECs to reflect on the way forward in the EPA process. The Coordination meeting has prepared a position paper on the EPAs, including analysis of the contentious issues and various options for Africa in the negotiations. The position paper is being submitted for the consideration of Ministers and for Ministers’ recommendations to our Heads of State engagement for engagement on the EPA issue with their EU counterparts at the Libya Summit.
Honourable Ministers

AGOA has been the central pillar of the USA trade cooperation with Africa since it was enacted in 2000. In 2008 African exports to the USA was 98 million but in 2009 this trade declined to US 58 billion. Whereas in 2010 the trade flow is in the upswing there is need to give new impetus to this trade regime.. The 9th AGOA Forum that was held in Washington and Kansas City and which coincided with the 10th anniversary of the initiative provided an opportunity for the assessment of its impact on Africa’s trade and development. The African Ministerial meeting, a key element of the AGOA Forum process, adopted a number of recommendations that were conveyed to the US policy makers. The Report on the 9th AGOA Forum, a study on Post AGOA options, as well as a position paper by the African Group of Ambassadors in Washington, has been presented to the Senior Officials segment of this conference. This session of AU Ministers of Trade Conference therefore provides a good opportunity to reinforce the efforts of African AGOA Ministers by sending a message to the US policy makers and stake holders on post AGOA options and on the US trade preferences reform so as to take adequate account of the concerns and interests of Africa.
Honourable Ministers
Distinguished Ladies and Gentlemen

Africa’s trade with China has witnessed a phenomenal growth in recent years, rising from $25 billion in 2004 t0 $ 93 billion in 2008. This trade was an important factor in the impressive growth performance of Africa in the pre-global crisis period. As it is well known, China’s growing involvement in Africa’s economy has generated a lot of interest within our continent and globally. It is in this regard that Africa’s trade relations are being presented for your reflection with a view to strengthening the relations and ensuring that they are consistent with the development aspirations of Africa and develop along the lines of mutual benefits to Africa and China.
I wish to end this statement by commending the senior officials who have worked very hard over the last three days to prepare for the ministerial segment of this conference. Permit me also to thank the numerous partners who have provided technical and financial support to the AUC for the organization of this Conference.

I thank you for your kind attention.

