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The PRC Brainstorms on Innovative Financing for the African Union
Nairobi, 8 December 2010-The Permanent Representatives Committee (PRC) of the African Union (AU) began a two-day brainstorming session today, 8 December 2010, in Nairobi, Kenya.  This brainstorming session is to take Member States’ views on board on the studies made by experts and reviewed by policy organs on the alternative sources of financing for the African Union. 

The idea of innovative financing emanated from the Lusaka Summit in 2001.  In crafting the AU, the Heads of State and Government of the African Union recognized the need to pursue the idea of a new source and mechanism to finance the AU.   In doing so, they recognized the limits of the current mechanism of financing and authorized the Commission to undertake studies with the assistance of experts, to identify alternative modalities of funding the programmes of the then OAU.
At present, the African Union has two sources of financing: Member States contributions and partners’ contributions.  The existing constrains related to these two sources limit the AU from implementing its integration agenda. This issue has become more critical in light of the recent financial and economic crises. Therefore, it is felt that it is high time to implement the decision of the Lusaka Summit.  In this perspective, the Sub Committee of the PRC in charge of Economic and Trade Matters in collaboration with the Economic Affairs Department organized the Nairobi brainstorming session.  Dr. Maxwell M. Mkwezalamba, Commissioner for Economic Affairs of the African Union, in his statement made it clear that he is looking forward “to the day when the AU programmes will be mainly funded by Member States, with donor funds only being complementary.”
The brainstorming will include a deep exchange of views on the financing options proposed by the AUC to respond to the Lusaka appeal.  According to Dr. Rene N’guettia Kouassi, Director of Economic Affairs Department, this is an opportunity for the two organs of the Union, that is, the PRC and the Commission to have a common understanding on the proposed options new instruments so that relevant messages can be sent to AU Member States.  
The Nairobi brainstorming is a major part of the preparations for the Extraordinary Conference of African Ministers of Economy and Finance (CAMEF) scheduled to take place in Yaoundé, Cameroon, from 16 to 17 December 2010.  This extraordinary CAMEF is expected to formulate recommendations to the January 2011 Summit on innovative financing as requested by the Kampala Summit in July 2010.
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